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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of
United Way of Rhode Island, Inc.:

We have audited the accompanying statement of financial position of the United Way of Rhode
Island, Inc. (the UWRI) as of June 30, 2009, and the related statement of activities and change in
net assets, cash flows, and functional expenses for the year then ended. These financial statements
are the responsibility of management of the UWRL. Our responsibility is to express an opinion on
these financial statements based on our audit. The financial statements of the UWRI as of June 30,
2008, were audited by other auditors whose report dated December 8, 2008, expressed an
unqualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purposes of expressing an
opinion on the effectiveness of the UWRI’s internal control over financial reporting. Accordingly,
we express no such opinion. An audit also includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements, assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the United Way of Rhode Island, Inc. as of June 30, 2009, and the change in
its net assets and cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America. :

Ao o Bl iy, 1L 2

Providence, Rhode Island
October 1, 2009



UNITED WAY OF RHODE ISLAND, INC.

STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2009 AND 2008

2009 2008
ASSETS:
Cash:
Operating and programs $ 949,802 $ 903,292
Building fund 1,737,542 599,460
Total cash 2,687,344 1,502,752
Pledges receivable:
2008-2009 and future campaigns 5,947,293 -
2007-2008 and future campaigns - 6,250,798
Gross pledges receivable 5,947,293 6,250,798
Less allowance for uncollectible pledges 547,555 494,834
Pledges receivable, net 5,399,738 5,755,964
Other receivables 1,038,003 981,699
Investments:
Certificates of deposit-campaign 6,571,215 8,068,454
Certificates of deposit-building fund - 1,350,000
Funds held in trust by others 456,181 436,792
Mutual funds 37,410 67,533
Total investments 7,064,806 9,922,779
Prepaid expenses and other assets 54,230 36,523
Assets restricted to investment in building - cash 192,167 -
Property and equipment, net 2,084,078 2,222,335
Propery under capital lease, net of accumulated amortization of $63,956 and $4,920
in 2009 and 2008, respectively 821,588 880,624
TOTAL ASSETS $19,341,954 §$21,302,676
LIABILITIES:
Undistributed agency allocations $ 6,464,755 $ 7925308
Accounts payable and accrued expenses 899,429 677,586
Obligation under capital lease 879,385 885,129
Total liabilities 8,243,569 9,488,023

Commitments and contingencies

NET ASSETS:

Unrestricted:

Board designated 5,464,380 5,520,790

Net investment in property and equipment 2,084,078 2,222,335

Undesignated 2,098,222 3,340,614

Total unrestricted net assets 9,646,680 11,083,739

Temporarily restricted 1,363,312 615,492

Permanently restricted 88,393 115,422

Total net assets 11,098,385 11,814,653
TOTAL LIABILITIES AND NET ASSETS $19,341,954 $21,302,676

See notes to financial statements.
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UNITED WAY OF RHODE ISLAND, INC.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2009 AND 2008

2009 2008

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ (716,268) $ 3,791,956
Adjustments to reconcile change in net assets to net cash
used by operating activities:

Provision for uncollectible pledges 550,000 695,142
Depreciation and amortization 263,661 94,097
Net gain on sale of property - (3,824,662)
Unrealized loss on investments, net 111,400 23,937

Assets restricted for long-term purpose:
Cash restricted to investment in land, buildings, and equipment (257,567) -
Investment in endowment (5,000) -
Changes in operating assets and liabilities:
Pledges receivable, net (193,774) 90,399
Other receivables (56,304) (61,847)
Prepaid expenses (17,707) (12,557)
Undistributed agency allocations (1,460,553) (576,604)
Accounts payable and accrued expenses 221,843 (285,686)
Accrued pension liability - (133,714)
NET CASH FLOWS USED BY OPERATING ACTIVITIES (1,560,269) (199,539)

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of:

Property, plant and equipment (66,368)  (2,086,132)
Investments (8,629,561) (22,007,068)
Proceeds from:
Sale of investments 11,376,134 20,432,809
Sale of property - 4,260,974
NET CASH PROVIDED BY INVESTING ACTIVITIES 2,680,205 600,583

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from contributions restricted for:

Investment in property and equipment 65,400 -
Investment in endowment 5,000 -
Payments on capital lease obligation (5,744) -
NET CASH PROVIDED BY FINANCING ACTIVITIES 64,656 -
NET INCREASE IN CASH 1,184,592 401,044
CASH, BEGINNING OF THE YEAR 1,502,752 1,101,708
CASH, END OF THE YEAR $ 2,687,344 § 1,502,752

See notes to financial statements.
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UNITED WAY OF RHODE ISLAND, INC.
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

United Way of Rhode Island, Inc. (the UWRI), is a not-for-profit organization dedicated
to mobilizing “the caring power of the community to improve the lives of people in
need.” The UWRI works with its community and funding partners to identify the issues
that matter most and respond to them by focusing resources on effective solutions.

Proceeds from the UWRI Community Impact Fund are employed to reduce homelessness
and increase the availability of affordable homes for working people; provide job skills
and employment opportunities to low-skilled Rhode Islanders so they can earn a decent
wage and better care for their families; support children’s success in schools and connect
people to the services they need through United Way 2-1-1 in RI. The UWRI
collaborates with representatives from the business, government, labor, education and
nonprofit sectors to identify the best solutions for our most challenging social issues and
ensure that every investment and community initiative are monitored for ongoing
effectiveness.

Contributions are obtained from local businesses, individuals, and charitable foundations.
These funds are distributed to agencies and services as designated by donors or as
allocated by the UWRI.

Basis of Financial Reporting

The accompanying financial statements of the UWRI have been prepared on the accrual
basis of accounting.

Basis of Presentation

In order to ensure observance of limitations and restrictions placed on the use of the
resources available to the UWRYI, the accounts of the UWRI are maintained in three net

asset groups as follows:

e Unrestricted net asset group includes funds which management and the Board
of Directors of the UWRI retain full control to use in achieving any of their
organizational purposes. This group also includes board-designated net assets
which represent unrestricted net assets that the Board of Directors has
voluntarily placed restrictions thereon.



» Temporarily restricted net asset group includes funds restricted by outside
sources, which may only be utilized in accordance with purposes and/or time
periods established by the donor of such funds.

* Permanently restricted net asset group includes funds permanently restricted
by outside sources, which require that the principal be invested in perpetuity
and only the income be utilized by the UWRI. Income may be utilized for
unrestricted purposes or temporarily restricted purposes as established by the
donor of such funds.

Pledge receivables

The UWRI conducts an annual fundraising campaign. The balances are classified by
campaign years. The UWRI follows the practice of charging off all pledges outstanding
after the campaign year, except those determined to be fully collectible.

The allowance for uncollectible pledges is determined based on historical campaign
pledge loss experience and estimates of future pledge exposures. In addition, such
allowance is based on an analysis of overall campaign, including corporate gifts,
individual gifts, and employee workplace campaigns. The 2009 allowance for
uncollectible pledges has been provided against the outstanding pledges for the 2008 —
2009 campaign.

Investments

Investments include certificates of deposit and other short-term investments with
maturities at the date of purchase of generally one year or less. Certificates of deposit are
carried at cost, which approximates fair value. Interest income related to the certificates
of deposit are reflected in the statement of activities. Short-term investments are adjusted
annually to fair value, and any gains or losses are reflected in the statement of activities.

Investments Held in Trust by Others

Investments held in trust by others are recorded at the present value of expected net
proceeds ultimately payable to the UWRI. These assets are adjusted annually to fair
value, and any gain or loss is reflected in the statement of activities.

Property and Equipment

Property and equipment is recorded at cost or, if donated, at the fair market value at the
date of the gift.

Property and equipment is capitalized if the asset costs more than $1,250 and has a useful
life beyond one year. Property and equipment is depreciated using the straight-line
method over the estimated useful lives. Amortization of leasehold improvements is



computed over the lesser of the assets’ useful lives or related lease term. The estimated
useful lives of property and equipment is as follows:

Category Original Useful Lives
Leashold improvements 10 - 40 years
Motor Vehicles 5 years
Equipment 3 - 7 years

Undistributed agency allocations

Undistributed agency allocations consist of contributions payable to various not-for-profit
organizations. The expenses and liabilities are recognized in the period the Board
authorizes and commits to the recipient organizations.

Revenue Recognition

All contributions are considered to be available for use by the various programs and
general operations of the UWRI unless specifically restricted by the donor. All other
donor-restricted contributions are reported as increases in temporarily or permanently
restricted net assets depending on the nature of the restrictions. When a restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets.

Contributed Services

Contributions of services are recognized if the services create or enhance nonfinancial
assets, or require specialized skills and are provided by individuals possessing those
skills, and would typically need to be purchased if not provided by donation. Contributed
services are recorded at their estimated fair value at date of receipt. There were no
contributed services meeting the aforementioned criteria for the years ended June 30,
2009 and 2008.

Employee Retirement Plan

The UWRI maintains a defined contribution pension plan which covers all employees
who have worked at least 1,000 hours for the UWRI for at least one year. Contributions
to the plan are based on 6% of the employee’s salary. Contributions made by the UWRI
were approximately $70,000 and $66,000 for the years ended June 30, 2009 and 2008,

respectively.

Allocation of Indirect Costs

The UWRI reports expenses by their functional classification in the statements of
activities and functional expenses. Accordingly, worker’s compensation insurance has
been allocated to functional classifications based upon a percentage of total salaries;
deprecation and retirement have been allocated based upon the full-time equivalent (FTE)



method. In addition to these allocations, the UWRI has functionally allocated a portion of
executive compensation, occupancy, and organizational development using the FTE
method. Information technology, human resources and organizational development
support services that provide support to the entire organization have been allocated to
functional classifications using the FTE method.

Tax-exempt Status

The UWRI qualifies as a tax-exempt organization other than a private foundation under
Section 501(c)(3) of the Internal Revenue Code. As such, the UWRI is exempt from
Federal and state income taxes. '

Endowment Funds

Effective July 1, 2008, the UWRI adopted FASB Staff Position (FSP). FAS 117-1,
“Endowments of Not-for-Profit Organizations” (FSP 117-1), which provides guidance on
the net asset classification of donor-restricted endowment funds for a not-for-profit
organization that is subject to an enacted version of the Uniform Prudent Management of
Institutional Funds Act (UPMIFA). In addition, FSP 117-1 mmproves disclosures about
an organization’s endowment funds (both donor-restricted endowment funds and board-
designated endowment funds).

Fair Value Measurements

Effective July 1, 2008, the UWRI adopted Statement of Financial Accounting Standards
No. 157, “Fair Value Measurements” (SFAS No. 157). SFAS No. 157 defines fair value
and establishes a framework for measuring fair value. It establishes a fair value hierarchy
that distinguishes between assumptions developed based on market data obtained from
independent external sources and an entity’s own “assumptions. The fair value
measurement should consider adjustment for risk, such as risk inherent in a valuation
technique or its input. The fair value hierarchy assigns priorities to the inputs to
valuation techniques into three broad levels as follows:

Level 1 — Generally quoted prices in active markets for identical assets or liabilities.

Level 2 — Generally quoted prices for identical assets and liabilities in markets that
are not active, inputs other than quoted prices that are observable for the
asset or liability, or inputs that are derived principally from or corroborated
by correlation or other means. If the asset or liability has a specific term,
the Level 2 input must be observable for substantially the full term of the
asset or liability.

Level 3 — Generally are unobservable and allow for situations in which there is little,
if any, market activity.



Financial Instruments

Financial instruments consist of cash, investments, pledge receivables, other receivables,
undistributed agency allocations, the obligation under capital lease, and accounts payable
(including accrued liabilities). The carrying values of these financial instruments
approximate their fair values.

Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America (U.S. GAAP) requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

Subsequent Events

In preparing these financial statements, the management of UWRI has evaluated events
and transactions for potential recognition or disclosure through November 6, 2009, the
date the financial statements were available to be issued.

Reclassification

Certain amounts reported in the 2008 financial statements have been reclassified to
conform with 2009 presentation.

PROPERTY AND EQUIPMENT

As of June 30, 2009 and 2008, property, plant and equipment consisted of the following:

2009 2008

Land $ 25,000 $ 25,000
Leasehold improvements 2,154,558 2,139,456
Equipment 228,877 231,059
Motor vehicle 24,775 -

Total property and equipment ' 2,433,210 2,395,515
Less accumulated depreciation and amortization 349,132 173,180
Property and equipment, net $ 2,084,078 $ 2,222.335

10



AGENCY SUPPORT AND DONOR DESIGNATIONS

Donor-designated funds are funds designated by donors to specific agencies directly or
through a Philanthropy Account (P-Fund). For P-fund accounts, the donor maintains
advisory privileges to make gift distribution recommendations to UWRI with regard to
distributions from their account. Only UWRI can approve P-Fund distributions for
charitable purposes.

Amounts undesignated by donors, designated to the United Way Community Impact
Fund, Critical Issue Funds and special initiatives are allocated by the UWRI to specific
agencies.

Total designated and allocated funds for the years ended June 30, 2009 and 2008 are as
follows:

2009 2008
Designated by donors $ 7,120,327 §$ 8,445,526
Allocated by the United Way (Agency Support
Program and Focus Issue Grants, and
Special Opportunity Grants) 6,741,025 6,805,126
Total $ 13,861,352 $ 15,250,652

FAIR VALUE MEASUREMENTS

Certain of the UWRDI’s assets and liabilities are reported at fair value. The following
table provides fair value measurement information for such assets at June 30, 2009 and
2008. Certain of the UWRI’s financial instruments, whose carrying value approximates
fair value, are not presented in the following table.

Quoted Prices Other
in Active Observable Unobservable
Markets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)

2009
Investments $ 7,064,806 $ 6,608,625 $ _ - $§ 456,181
2008

Investments $ 9,922,779 $ 9,485987 $ - $ 436,792

11



For the years ended June 30, 2009 and 2008, activity related to level three inputs
consisted of the following:

2009 2008
Investments (Level 3) at beginnning of the year $ 436,792 $ 251,908
Deposits 120,457 204,832
Net unrealized losses (81,278) (8,970)
Fees (4,922) (2,193)
Expenditures (14,868) (8,785)
Investments (Level 3) at end of the year $ 456,181 $ 436,792

SPECIAL PROGRAM INCOME

Special program income includes expenses reimbursed for the following as of June 30,
2009 and 2008:

2009 2008
Rhode Island After School Plus Alliance $ 591,467 $ 440,882
United Way 2-1-1 in RI 273,805 134,977
State Employees Charitable Appeal 81,000 80,000
Federal Emergency Management Agency 53,319 5,434
Skill Up RI Grants 49,000 -
Total ' $ 1,048,591 $ 661,293

ROYALTIES

The Rhode Island Foundation (the Foundation) has ownership rights to several properties
in Georgia from which clay called “kaolin” is mined. The Foundation owns several
properties and leases the mineral rights to other properties. On the leased properties,
annual lease payments are made to the individual landowners. The clay is mined by a
company called BASF (formerly Englehard). BASF pays royalty income to the
Foundation based on the amount of clay mined and the selling price of the finished
product after deducting certain expenses as allowed by the contract. Lease payments to
landowners are among the expenses that are deducted from royalties eamed. At its
discretion, the Foundation contributes the net royalties received to the UWRI.
Contributions received by the UWRI from these royalties totaled approximately $426,000
and $610,000 for the years ended June 30, 2009 and 2008, respectively.

12



COMMITMENTS

Capital lease

The UWRI has a signed lease for office space (21,842 square feet) covering the entire
commercial portion of the Calendar Mills Building located at 50 Valley Street,
Providence, Rhode Island. The lease has an initial 10-year term followed by two 5-year
renewal options. For accounting purposes, the lease term is considered 15 years because
exercise of the first renewal option is deemed reasonably assured.

At the inception of the lease, the fair value of the property was comprised primarily of
land with an estimated fair value of $875,000. From inception of the lease through June
2008 (at which point the UWRI took possession of the space), approximately $2,139,000
of tenant improvements funded directly by the UWRI were capitalized. The fair value of
the lease property was estimated at $3,900,000 based on an independent appraisal
performed upon the building’s completion in June 2008. The UWRI established an initial
capital lease asset and corresponding obligation of approximately $885,000, which
represented the fair value of the property net of (1) land, which is required to be
accounted for separately as an operating lease, and (2) the aforementioned tenant
improvements, which will be separately amortized over the lesser of their useful lives or
the lease term. The land operating lease will be accounted for on a straight-line basis over
15 years, with annual rental expense of approximately $60,000.

Pursuant to the lease agreement, the UWRI also has the ability to exercise, at its
discretion, an option to purchase the building for $4,250,000 in 2014.

As of June 30, 2009, the present value of net minimum lease payments under the capital
lease is as follows:

Year Amount
2010 $ 290,419
2011 290,419
2012 309,498
2013 309,498
2014 328,577
Years thereafter 3,287,193
Total minimum lease payments 4,815,604

Less amount representing estimated executory
costs and profit thereon included in total

minimum lease payments (1,773,703)
Net minimum lease payments 3,041,901

Less amount representing interest (2,162,516)
Present value of minimum lease payments $ 879,385
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Operating leases

The UWRI also leases certain office equipment and land, as noted above, under operating
lease agreements, expiring at various dates through 2023. The approximate future
minimum lease payments under these leases as of June 30, 2009 are as follows:

Year

2010
2011
2012
2013
2014

Years thereafter

Total

Amount

89,000
81,000
79,000
55,000
58,000
570,000

932,000

For the years ended June 30, 2009 and 2008, rent expense under operating leases
amounted to approximately $115,000 and $105,000, respectively.

NET ASSETS

Unrestricted Net Assets

The Board of Directors has voted to provide for the use of the following unrestricted net
assets in accordance with the designated purpose as of June 30, 2009 and 2008:

Designated Purpose:
Focus issue and program grants
Building fund
Endowment
Volunteer and advocacy program
United Way 2-1-1 inRI
Clay mine reserve

Total

14

2009

2008

$ 2,183,084 $ 2,701,399

1,853,542 2,045,709
367,788 436,792
364,982 -
358,094 -
336,890 336,890

_§ 5464380 $ 5,520,790




Temporarily Restricted Net Assets

For the years ended June 30, 2009 and 2008, temporarily restricted net assets is available
for the following purposes:

2009 2008
Various program grants $ 404,391 $ 615,492
Financial Stability Project 350,000 -
RI Afterschool Plus Alliance (RIASPA) 281,777 -
Building fund 192,167 -
United Way 2-1-1 in RI 134,977 -
Total temporarily restricted net assets $ 1,363,312 § 615,492 .

Permanently Restricted Net Assets

Income from assets permanently restricted is available for the following purposes as of
June 30, 2009 and 2008:

2009 2008

General operations , $ 88,383 $ 115,422

Transfers

As of June 30, 2009, the UWRI transferred approximately $32,000 from permanently
restricted net assets to unrestricted net assets in accordance with the recently enacted
State of Rhode Island UPMIFA.

In addition, the UWRI transferred approximately $127,000 from unrestricted net assets to
temporarily restricted net assets in accordance with donors wishes that such funds were to
be used for the UWRDI’s building fund.

ENDOWMENT

The UWRI’s endowment consists of individual funds established for a variety of
purposes. Its endowment funds include both donor-restricted endowment funds and
unrestricted funds designated by the Board of Directors to function as endowment funds.
As required by U.S. GAAP, net assets associated with endowment funds, including funds
designated by the Board of Directors to function as endowments, are classified and
reported based on the existence or absence of donor-imposed restrictions.
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Interpretation of Relevant Law

The Board of Directors have interpreted the recently enacted UPMIFA law that the Board
of Directors exercise prudence when appropriating for expenditure or accumulation of
endowment fund and consider the uses, benefits, purposes and duration for which the
endowment fund is established. As a result of this interpretation, the UWRI classifies as
permanently restricted net assets (a) the original value of gifts donated to the permanent
endowment, plus (b) the original value of subsequent gifts to the permanent endowment.
The remaining portion of the donor-restricted endowment fund that is not classified in
permanently restricted pet assets is classified according to the wishes of the donor or as
established by the Board of Directors. When the donor has directed a specified use for
investment earnings, the remaining portion of the endowment fund is classified as
temporarily restricted net assets until funds are appropriated for expenditure by the
UWRI in a manner consistent with the standard of prudence prescribed by UPMIFA. In
accordance with UPMIFA, the UWRI, in making a determination to appropriate or
accumulate, shall act in good faith, with the care that an ordinary prudent person in a like
position would exercise under similar circumstances and consider, if relevant, the
following factors:

®  The duration and preservation of the endowment fund;

e  The purposes of the UWRI and the endowment fund;

®  General economic conditions;

e  The possible effect of inflation or deflation;

e  The expected total return from income and the appreciation of investments;
e  Other resources of the UWRI; and

e  The investment policy of the UWRL

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the level that the donor or UPMIFA requires the UWRI
to retain as a fund of perpetual duration. In accordance with U.S. GAAP, deficiencies of
this nature that are reported in unrestricted net assets were approximately $13,000 as of
June 30, 2009. These deficiencies resulted from unusual and unfavorable market
fluctuations that occurred during the year ended June 30, 2009.

Return Objectives and Risk Parameters

The UWRI has adopted investment and spending policies for endowment assets that
attempt to provide a predictable stream of funding to programs supported by its
endowment while seeking to maintain the purchasing power of the endowment assets.
Endowment assets include those assets of donor-restricted funds that the UWRI must
hold in perpetuity or for a donor-specified period(s) as well as board-designated funds.
Under this policy, as approved by the Board of Directors, the endowment assets are
invested in a manner that is intended to produce results over time, to provide an average
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annual rate of return that is in the top twenty percent as compared to the annual rate of
return of other institutional endowments.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the UWRI relies on a total return
strategy in which investment returns are achieved through both capital appreciation
(realized and unrealized) and current yield (interest and dividends). The UWRI
investment strategy for these funds is to invest them with an independent financial
trustee.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The UWRI has a policy of only appropriating for distribution the amount the independent
financial trustee distributes to them annually. In establishing this policy, the UWRI
considered the long-term expected return on its endowment. Accordingly, over the long
term, the UWRI expects the current spending policy to allow its endowment to grow at an
average of 4 percent annually. This is consistent with the UWRI's objective to maintain
the purchasing power of the endowment assets held in perpetuity or for a specified term
as well as to provide additional real growth through new gifts and investment return.

Endowment Net Asset Composition by Type of Fund as of June 30, 2009:

Temporarily Permanently

Unrestricted Restricted Restricted Total
Donor-restricted
endowment funds $  (13,270) $ - $ 88,383 $ 75,113
Board-designated :
endowment funds 381,068 - - 381,068
Total funds $ 367,798 $ - $ 88383 $§ 456,181
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Changes in Endowment Net Assets for the Fiscal Year Ended June 30, 2009:

Temporarily Permanently

Unrestricted Restricted Restricted Total

Endowment net assets,
beginning of year $ 436,792 $ - $ 115422 % 552,214
Reclassification -
UPMIFA 32,039 - (32,039) -
Investment retum:

Investment income - - - -

Net unrealized

depreciation (86,165) - - (86,165)
Total investment return (86,165) - - (86,165)
Contributions - - 5,000 5,000
Appropriation of
endowment assets for
expenditure (14,868) - - (14,868)
Endowment net assets,
end of year $ 367,798 $ - $ 88,383 $ 456,181

Endowment Net Asset Composition by Type of Fund as of June 30, 2008:

Temporarily Permanently

Unrestricted Restricted Restricted Total
Donor-restricted
endowment funds § - $ - $ 115422 $ 115422
Board-designated
endowment funds 436,792 - - 436,792
Total funds $ 436,792 $ - $ 115422 $ 552214
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Changes in Endowment Net Assets for the Fiscal Year Ended June 30, 2008:

Temporarily Permanently

Unrestricted Restricted Restricted Total

Endowment net assets,
beginning of year $ 251908 $ - 3 112,060 $§ 363,968
Investment return:

Investment income - - 3,362 3,362

Net unrealized depreciation (11,163) - - (11,163)
Total investment return (11,163) - 3,362 (7,801)
Contributions 204,832 - - 204,832
Appropriation of endowment
assets for expenditure (8,785) - - (8,785)

Endowment net assets, end of
year . $ 436,792 §$

$ 115422 § 552,214

SUPPLEMENTAL CASH FLOW INFORMATION

For the years ended June 30, 2009 and 2008, the UWRI made cash payments of interest
of approximately $201,000 and $16,000, respectively.

For the year ended June 30, 2008 non-cash investing and financing activities were
comprised of the following:

e An increase in accounts payable and accrued expenses related to property and
equipment additions in the amount of $146,000, and

* The initial establishment of the capital lease asset and related obligation of
$885,544.
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